az=mmn\\ | NG RESOURCES BERHAD
Casas#. / (Company No: 582043-K)
A\ Z-Z (Incorporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME
For the twelve months ended 31 December 2015 - urdited

Current quarter
Three months ended
31 December

Cumulative quarter
Twelve months ended
31 December

2015 2014 2015 2014
RM’000 RM’000 RM’000 RM’000

Revenue 15,724 13,903 56,861 57,760
Cost of sales (15,054) (13,544) (51,947) (50,383)
Gross profit 670 359 4,914 7,377
Other income (169) 1,108 2,707 1,666
Selling and distribution expenses (108) (82) (394) (308)
Administrative expenses (5,441) (1,504) (11,129) ,648)
Other expenses 3 5 (6) (170)
Operating profit/(loss) (5,045) (114) (3,908) 1,917
Interest income 34 32 76 97
Finance costs (340) (371) (1,295) (1,403)
Profit/(Loss) before tax (5,351) (453) (5,127) 611
Income tax expense 426 168 (204) (162)
Profit/(Loss) for the year/period (4,925) (285) (5,331) 449
Other comprehensive income for the
year/period, net of tax
Itemsthat are or may be reclassified
subsequently to profit or loss
Foreign currency translation
differences for foreign operations (161) 270 552 175
Total comprehensive income/(loss)
for the year/period (5,086) (15) (4,779) 624
Profit/(Loss) attributable to:

Owners of the Company (4,876) 277) (5,326) 432

Non-controlling interests (49) (8) (5) 17
Profit/(Loss) for the year/period (4,925) (285) 351) 449
Total comprehensive income/(loss)
attributable to:

Owners of the Company (5,056) (20) (4,788) 604

Non-controlling interests (30) (5) 9 20
Total comprehensive income/(loss)
for the year/period (5,086) (15) (4,779) 624
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LNG RESOURCES BERHAD

(Company No: 582043-K)
(Incorporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME (continued)
For the twelve months ended 31 December 2015 - urdited
Current quarter Cumulative quarter
Three months ended Twelve months ended
31 December 31 December
2015 2014 2015 2014
RM’000 RM’000 RM’000 RM’000
Earnings/(Loss) per ordinary share
attributable to owners of the
Company (sen per share)
Basic (2.01) (0.11) (2.20) 0.18
Diluted - - - -

The condensed consolidated statement of comprelgeimiome should be read in conjunction with the
audited financial statements for the year ende®&ember 2014 and the accompanying notes attaohed t

the interim financial statements.
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@\ | NG RESOURCES BERHAD

| N PO ) .
S\ \ [/ /Z (Company No: 582043-K)
A\~ (Incorporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSIT ION

As at 31 December 2015

Assets

Non-current assets

Property, plant and equipment
Prepaid lease payments
Investment property

Deferred tax assets

Goodwill

Current assets

Inventories

Trade and other receivables, including derivatives
Prepayments

Tax recoverable

Cash and bank balances

Assets classified as held for sale
Total current assets
Total assets

Equity and liabilities

Equity

Share capital

Share premium

Other reserve

Translation reserve

Retained earnings

Equity attributable to owners of the Company
Non-controlling interests

Total equity

Non-current liabilities

Loans and borrowings

Deferred income on government grant
Deferred tax liabilities

Current liabilities

Trade and other payables
Loans and borrowings
Income tax liabilities

Total liabilities
Total equity and liabilities

Net assets per share attributable to owners
of the Company (RM)

31 December 2015

31 December 2014

(Unaudited) (Audited)
RM’000 RM’000
39,864 40,143
2,041 2,146
- 770
- 50
10,656 13,568
52,561 56,677
11,345 11,858
13,162 13,466
727 283
464 754
7,737 9,799
33,435 36,160
780 -
34,215 36,160
86,776 92,837
24,199 24,199
12,743 12,743
(1,826) (1,826)
777 239
17,631 22,957
53,524 58,312
86 77
53,610 58,389
9,793 12,001
313 353
1,567 2,152
11,673 14,506
11,329 8,447
10,139 11,442
25 53
21,493 19,942
33,166 34,448
86,776 92,837
0.22 0.24

The condensed consolidated statement of finanaisitipn should be read in conjunction with the éedli
financial statements for the year ended 31 Decegflifet and the accompanying notes attached totigyénm

financial statements.
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S\ \ [ 1 /Z (Company No: 582043-K)
S\~ (Incorporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUI TY
For the twelve months ended 31 December 2015 - urdited

Attributable to owners of the Company

Non-distributable Distributable
Non-
Share Share Other Translation Treasury Retained controlling Total
capital premium reserve reserve shares earnings Total interests equity
RM’000 RM'000 RM'000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000
At 1 January 2015 24,199 12,743 (1,826) 239 - 22,957 58,312 77 58,389
Foreign currency
translation differences for
foreign operations - - - 538 - - 538 14 552
Other comprehensive
income for the year - - - 538 - - 538 14 552
Loss for the year - - - - - (5,326) (5,326) (5) &)
Total comprehensive
income/(loss) for the year - - - 538 - (5,326) (4,788) 9 (4,779)
At 31 Decembe 2015 24,199 12,743 (1,826) 777 - 17,631 53,524 86 53,610
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LNG RESOURCES BERHAD

(Company No: 582043-K)
(Incorporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUI TY (continued)
For the twelve months ended 31 December 2015 - urdited

At 1 January 2014

Attributable to owners of the Company

Non-distributable

Distributable

Foreign currency
translation differences for
foreign operations

Other comprehensive
income/(loss) for the yea
Profit for the year

Total comprehensive
income/(loss) for the year

Sale of treasury shares |

Total transactions with
owners

At 31 Decembe 2014

Non-
Share Share Other Translation Treasury Retained controlling Total
capital premium reserve reserve shares earnings Total interests equity
RM’000 RM'000 RM'000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000
24,199 12,576 (1,826) 67 (567) 22,525 56,974 57 0xr,
- - - 172 - - 172 3 175
- - - 172 - - 172 3 175
- - - - - 432 432 17 449
- - - 172 - 432 604 20 624
167 - 567 - 734 - 734
- 167 - - 567 - 734 - 734
24,199 12,743 (1,826) 239 - 22,957 58,312 77 58,389

The condensed consolidated statement of changasuity should be read in conjunction with the aedlifinancial statements for the year ended 31 Dbeem

2014 and the accompanying notes attached to teermfinancial statements.
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azzasn )\ | NG RESOURCES BERHAD

(Company No: 582043-K)

AN\ [ /24 (Incorporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
For the twelve months ended 31 December 2015 — urthied

Cash flows from operating activities

Profit/(Loss) before tax

Adjustments for:

Amortisation of prepaid lease payments
Depreciation

Loss/(Gain) on disposal of property, plant and pognt
Impairment loss on loans and receivables
Impairment loss on goodwiill

Amortisation of deferred income

Reversal of impairment loss on loans and receigable
Reversal of inventories written down

Inventories written down

Unrealised gain on foreign exchange

Unrealised gain on forward foreign currency cortgac
Interest expense

Interest income

Operating profit before changes in working capital
Changes in:

Inventories

Trade and other receivables and prepayments
Trade and other payables

Cash generated from operations

Interest paid

Tax refunded

Tax paid

Net cash from operating activities

Cash flows from investing activities

Interest received

Proceeds from disposal of property, plant and egaimg
Purchase of property, plant and equipment
Withdrawals/(Placement) of pledged deposits

Net cash used in investing activities

Cash flows from financing activities

Repayment of finance lease liabilities

Repayment of term loans

Net increase/(decrease) in other loans and borgswin
Drawdown of term loans

Proceeds from sale of treasury shares

Net cash used in financing activities

Net increase/(decrease) in cash and cash equivalent
Foreign currency translation differences

Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December
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Twelve months ended

31 December

2015 2014
RM’000 RM’000
(5,127) 611
105 105
5,694 5,118
3) 170
6 -
2,912 -
(40) (47)
- (78)
- (39)
- 394
(1,133) (411)
- (6)
1,181 1,292
(76) (97)
3,519 7,012
513 3,012
789 9911,
2,984 (2,334)
7,805 9,681
(1,181) (1,291)
242 142
(711) (1,582)
6,155 6,950
76 105
31 314
(3,042) (5,062)
479 3) (1
(2,456) (4,656)
(1,432) 60D)
(4,267) (3,212)
(2,295) 1,001
2,654 2,434
- 734
(5,340) (643)
(1,641) 1,651
258 174
6,305 4,480
4,922 6,305




ZZadN\ | NG RESOURCES BERHAD

Swwaws, / (Company No: 582043-K)
AN\ [ /24 (Incorporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (continued)
For the twelve months ended 31 December 2015 — urthied

Twelve months ended
31 December

2015 2014
RM'000 RM’000
Cash and cash equivalents comprise of:
Cash and bank balances 7,737 9,799
Bank overdrafts (2,482) (2,682)
Pledged deposits (333) (812)
4,922 6,305

The condensed consolidated statement of cash fitvwald be read in conjunction with the audited
financial statements for the year ended 31 Dece@®b4 and the accompanying notes attached to the

interim financial statements.
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77NN NG RESOURCES BERHAD

SSmmws / (Company No: 582043-K)
AN\ [ /24 (Incorporated in Malaysia)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCI AL STATEMENTS

A.

Al.

A2.

A3.

A4.

Notes pursuant to Malaysian Financial Reporting Standard 134 Interim Financial
Reporting

Basis of preparation

The condensed consolidated interim financial statémare unaudited and have been prepared
in accordance with Malaysian Financial Reportingngird (‘“MFRS”) 134nterim Financial
Reporting issued by the Malaysian Accounting Standards Baattparagraph 9.22 of the ACE
Market Listing Requirements of Bursa Malaysia Se@s Berhad.

The condensed consolidated interim financial statémalso comply with IAS 34 Interim
Financial Reporting issued by the International &otting Standards Board and should be read
in conjunction with the audited financial statensenf the Group for the year ended 31
December 2014.

The consolidated financial statements of the Grioupghe year ended 31 December 2014 are
available upon request from the Company’s regidgteffice at 57-G Persiaran Bayan Indah,
Bayan Bay, Sungai Nibong, 11900 Penang.

The notes attached to the condensed consolidatedninfinancial statements provide an
explanation of events and transactions that aréfgignt to an understanding of the changes in
the financial position and performance of the Grsimnge the year ended 31 December 2014.

Significant accounting policies

The significant accounting policies adopted aresegiant with those of the audited financial
statements for the year ended 31 December 2014pefor the adoption of the following
MFRSs, Amendments and/or IC Interpretations:

Effective for financial periods beginning on or after 1 January 2015

* Amendments to MFRS 119 Defined Benefit Plans: EiygdoContributions

 Amendments to MFRSs contained in the documentledtitAnnual Improvements to
MFRSs 2010 - 2012 Cycle”

 Amendments to MFRSs contained in the documentledtitAnnual Improvements to
MFRSs 2011 - 2013 Cycle”

The Directors expect that the adoption of the ab®&eRSs, Amendments and/or IC
Interpretations will not result in any significactianges in the accounting policies and will not
have any significant effect on the financial pasiti results and disclosures in the financial
statements of the Group and the Company in thegefiinitial application.

Seasonal or cyclical factors

The Group’s operations were not significantly aféecby any seasonal or cyclical factors.

Unusual items

There were no unusual items affecting assets|itiabj equity, net income or cash flows for
the year under review.
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A5.

AG6.

A7.

A8.

S\~

77NN NG RESOURCES BERHAD

(Company No: 582043-K)
(Incorporated in Malaysia)

Changes in estimates

There were no changes in estimates that have hadexial effect for the year under review.
Debt and equity securities

There were no issues, cancellations, repurchassaler and repayments of debt and equity
securities for the year under review.

Dividends paid
There were no dividends paid during the year uneldew.
Segment information

The Group is organised and managed into businatsshased on their products and services,
and has three reportable segments as follows:

i. Precision engineering - Involved in the design amahufacture of high precision
moulds, tools and dies.

ii. Precision plastic injection moulding - Engaged lie fprecision engineering plastic
injection moulding and sub-assembly.

iii. Precision machining and stamping - Involved innfenufacture and sale of precision
machining and stamping components for the telecomnration, industrial sensors,
switches, electronic equipment and other industdéed the provision of related
specialised engineering services.

There have been no changes in the basis of measntefmisegment profit or loss from the last
annual financial statements.

Information in respect of the Group’s reportablgments for the year ended 31 December 2015
was as follows:

Precision Precision

plastic  machining

Precision injection and
engineering moulding stamping Total
RM’000 RM’000 RM’000 RM’000

External revenue 12,102 15,842 28,917 56,861
Inter-segment revenue 1,395 28 45 1,468
Reportable segment profit 2,932 1,485 (99) 4,318
Reportable segment assets 25,220 13,210 37,778 0876,2
Reportable segment liabilities 5,299 4,306 19,334 8,929
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77NN NG RESOURCES BERHAD

A8.

A9.

A10.

All.

Al12.

S\~

(Company No: 582043-K)
(Incorporated in Malaysia)

Segment information (continued)

Reconciliation of reportable segment profit:

Year ended

31 December 2015
RM’000
Total profit for reportable segments 4,318
Elimination of inter-segment profits (531)
Depreciation and amortisation (5,799)
Finance costs (1,295)
Interest income 76
Unallocated corporate expenses (1,896)
Consolidated loss before tax (5,127)

Events after the end of the interim period

Save as disclosed below, there were no eventsthiazurrent year ended 31 December 2015
that has not been reflected in this quarterly repor

On 8 January 2016, the Company announced the prdpassablishment of an employees’ share
option scheme of up to 30% of its issued and ppigdhare capital (excluding treasury shares)
(“Proposed ESOS”). The Proposed ESOS was appitoywéd shareholders at the Company’s
Extraordinary General Meeting held on 25 Febru@&i&2

Changes in the composition of the Group

There were no changes in the composition of theifor the current year ended 31 December
2015 save as on 28 July 2015, Edaran Resource&tBtea wholly-owned subsidiary of the
Company in Singapore, has incorporated and sueglsségistered a new wholly-owned
subsidiary namely Orifast Connector Solutions LLOr{fast LLC") with North Carolina
Department of the Secretary of State. Orifast ld.@tended business activities are design,
development and supply of interconnect solutions.

Capital expenditure

The major additions of property, plant and equiphtieming the current quarter and year ended
31 December 2015 were as follows:

Current Year to date
quarter RM’000
RM’000

Additions 1,831 4,784

Material commitments

As at 31 December 2015, the Group has the followiagerial commitments:

RM’000
Contracted but not provided for:
Capital expenditure 222
Operating lease 904
Total 1,126
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LNG RESOURCES BERHAD

(Company No: 582043-K)
(Incorporated in Malaysia)

S\~

Al13. Changes in contingent liabilities or contingenassets
There were no contingent liabilities or contingassets arising since the end of the last annual

reporting period.

Al4. Related party transactions
Related party transactions have been enteredrith@inormal course of business under normal

trade terms. The related party transaction of treuf®was as follows:
Year to date

Current
quarter RM’000
RM’'000

Transactions with a person connected to certain

Directors of the Company

- Sale of property, plant and equipment - 25

- Purchase of property, plant and equipment - 25

4 17

Accounting fee paid
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77NN NG RESOURCES BERHAD

(Company No: 582043-K)
(Incorporated in Malaysia)

Notes pursuant to Chapter 9, Appendix 9B of thé\CE Market Listing Requirements of
Bursa Malaysia Securities Berhad

Performance review
Operating environment

In 2015, global economic activity remained subdue@rowth in emerging market and
developing economies declined while a modest regax@ntinued in advanced economies.

Overall, operating environment remained tough ahallenging for the Group in the final
quarter of 2015.

Financial performance

The Group reported revenue of RM56.861 milliontfar current year ended 31 December 2015,
representing a decrease of 1.6% as compared t@rtbe corresponding year ended 31
December 2014. The slight decline in revenue wastdlower orders for the financial year.

The Group recorded a loss before tax of RM5.127iamilfor the current year ended 31
December 2015 as compared to a profit before taxRbf0.611 million in the prior
corresponding year. The significant drop in prb&fore tax was due to sales of lower margin
products, increase in operating expenses and impairloss on goodwill of RM2.9 million.

The Group achieved revenue of RM15.724 milliontfar current quarter ended 31 December
2015 as compared to the prior year correspondiagtguof RM13.903 million. The increase
in revenue was mainly due to the increase in resamntribution from the precision plastic
injection moulding and precision machining and gigng segment. Loss before tax stood at
RM5.351 million for the current quarter ended 3k&mber 2015 mainly due to losses recorded
by the precision machining and stamping segmer# essult of sales of low profit margin
products and impairment loss on goodwill of RM2.@iam.

Precision engineering segment

Revenue for the current year and quarter decrdasgd% and 3.2% respectively as compared
to last year corresponding period. The declinesirenue was mainly attributable to drop in
orders and selling price due to increase compatitio

Precision plastic injection moulding segment

Revenue from the precision plastic injection maudsegment for the current year dropped by
2.6% whilst for the current quarter, revenue inseghby 27.2% as compared to last year
corresponding quarter. The significant increasesirenue for the current quarter was mainly
due to increased orders for its over moulding sesi

Precision machining and stamping segment
Revenue from the precision machining and stampaggnent for the current year and quarter
ended 31 December 2015 increased by 0.9% and lr288éctively as compared to previous

year’s corresponding period due to orders secuwad hew customers during the year.

Gross profit

The Group’s gross profit for the current quarted gear ended 31 December 2015 amounted
to RM0.670 million and RM4.914 million respectively

The decline in gross profit was mainly due to lesseffered by the precision machining and
stamping segment.
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B3.

B4.

BS.

B6.

B7.

azzasn )\ | NG RESOURCES BERHAD

SSmmws / (Company No: 582043-K)
AN\ [ /24 (Incorporated in Malaysia)

Comment on material change in profit before tax

The Group recorded a loss before tax of RM5.35fianiin the current quarter as compared to
a profit before tax of RM1.212 million achievedthe preceding quarter ended 30 September
2015. The decrease in profits was mainly due wetgorofits from the precision engineering
segment, increased losses from the precision maghémd stamping segment and impairment
on goodwill of RM2.9 million.

Future prospects

General business environment remained uncertainvaladile. Risks to the global outlook
remain tilted to the downside and relate to ongeidgistments in the global economy.

Premised on the above, the Group remained cautioube overall outlook for financial year
ending 2016.

Statement by the Board of Directors on revenuer profit estimate, forecast, projection or
internal targets

The Group did not announce any revenue or profitnase, forecast, projection or internal
targets for the financial year ended 31 Decemb&b20

Variance of actual profit from profit forecast or shortfall in the profit guarantee (only
applicable to the final quarter for corporations which have previously announced or
disclosed a profit forecast or profit guarantee ira public document)

Not applicable

Income tax expense

Current Year to date
quarter RM’000
RM’000
Income tax (24) 733
Deferred tax (402) (529)
(426) 204

The effective tax rate of the Group is higher thiaa statutory tax rate of 25% mainly due to
certain expenses which were not deductible for imedax purposes and losses of certain
subsidiaries cannot be set off against taxablatproénerated by the other subsidiaries.
Status of corporate proposals

There is no outstanding uncompleted corporate malp@s at the date of this quarterly report.
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SSwmw#. / (Company No: 582043-K)

S\~

B8.

B9.

B10.

B11.

(Incorporated in Malaysia)

Borrowings and debt securities

The Group’s loans and borrowings as at the entdeofeporting period were as follows:

Short term Long term Total
RM’000 RM’000 RM’000
Secured
Term loans 3,973 7,975 11,948
Finance lease liabilities 1,527 1,818 3,345
Other bank facilities 2,157 - 2,157
Bank overdraft 2,482 - 2,482
10,139 9,793 19,932

Loans and borrowings denominated in currenciesratfzam Ringgit Malaysia were as follows:

Short term Long term Total

RM’000 RM’000 RM’000
United States Dollar 1,144 - 1,144
Viethamese Dong 153 260 413
Indian Rupees 14 18 32

Material litigation

The Group is not engaged in any material litigatgther as plaintiff or defendant and the
Directors do not have any knowledge of any proaggslipending or threatened against the
Group as at the date of this quarterly report.

Dividends

The Directors do not recommend any dividend forys@ under review.
Earnings per share

Basic earnings per ordinary share

The calculation of basic earnings per ordinary slfar the current quarter and financial period
to date was based on the profit attributable toeraof the Company and the weighted average
number of ordinary shares in issue, excluding trgashares, in the respective periods as

follows:
Current
quarter Year to date
Profit/(Loss) attributable to owners of the Company

(RM’000) (4,876) (5,326)
Weighted average number of ordinary

shares in issue (units) 241,994,985 241,994,985
Basic earnings/(loss) per ordinary share (sen) (2.01) (2.20)

Diluted earnings per ordinary share

Not applicable.
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77NN NG RESOURCES BERHAD

SSmmws / (Company No: 582043-K)
AN\ [ /24 (Incorporated in Malaysia)

B12.

B13.

B14.

B15.

Auditor’s report on preceding annual financial statements

The auditor’s report on the audited financial staats for the year ended 31 December 2014
was not qualified.

Profit for the period

Current

quarter  Year to date

RM’000 RM’'000
Profit for the period is arrived at after charging:
Amortisation of prepaid lease payments 26 105
Depreciation 1,452 5,694
Impairment loss on goodwiill 2,912 2,912
Impairment loss on loans and receivables - 6
Interest expense 308 1,181
and after crediting:
Gain on foreign exchange 24 2,341
Gain on disposal of property, plant and equipment 6 3
Amortisation of deferred income (313) 40
Interest income 34 76

Other than the above, there were no other incorladimg investment income, provision for
and write off of inventories, gain or loss on dispbof quoted or unquoted investments or
properties, impairment of assets and exceptioealstfor the current quarter and year ended 31
December 2015.

Derivative financial instruments

During the financial year, the Group entered imioviard foreign currency contracts to manage
exposure to the fluctuations in foreign currencghenge rates.

There were no outstanding forward foreign currezmytracts as at 31 December 2015.

Derivative financial instruments entered into bg tGroup are similar to those disclosed in the
consolidated annual financial statements for thee gaded 31 December 2014.

There is no change to the Group’s financial risknagement policies and objectives in
managing these derivative financial instrumentsitcklated accounting policies.

Fair value changes of financial liabilities

The Group does not have any financial liabilitieattare measured at fair value through profit
or loss (other than derivative financial instrunseas disclosed in Note B14).
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LNG RESOURCES BERHAD

Swwaws, / (Company No: 582043-K)
AN\ [ /24 (Incorporated in Malaysia)

B16. Realised and unrealised profits

The breakdown of retained profits of the Group tasha reporting date, into realised and
unrealised profits, pursuant to the directive isshg Bursa Malaysia Securities Berhad and
prepared in accordance with Guidance on Specialeviiiio. 1,Deter mination of Realised and
Unrealised Profits or Losses in the Context of Disclosures Pursuant to Bursa Malaysia
Securities Berhad Listing Requirements, issued by the Malaysian Institute of Accountantasw

as follows:
As at As at
31 December 2015 31 December 2014
RM’000 RM’'000
Total retained profits of LNG Resources Berhad
and its subsidiaries:
- Realised 36,514 39,445
- Unrealised (533) (1,723)
35,981 37,722
Less: Consolidation adjustments (18,350) (14,765)
Total Group retained profits as per consolidated
accounts 17,631 22,957
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